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EPS Growth: Growth vs. Value
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2Past performance is no guarantee of future results
Sources: Bloomberg. Bloomberg Barclays U.S. Aggregate Bond Index. Data as of 12/31/21. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Value & Growth Stocks: Similar Levels of Earnings Growth

Normalized EPS Growth, Russell 1000 Growth Normalized EPS Growth, Russell 1000 Value

Source: Bloomberg. Data as of 12/31/2021.



Valuations: Growth vs. Value
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3Past performance is no guarantee of future results
Sources: Bloomberg, iMGP. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Source: Bloomberg. Data as of 12/31/2021.



Returns: Growth vs. Value
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4Past performance is no guarantee of future results
Sources: Bloomberg, iMGP. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Five-Year Annualized Return Decomposition (2017 to 2021)

Index EPS Growth Dividends P/E Expansion Total Return

Russell 1000 Value 10.3% 2.4% -1.8% 11.2%

Russell 1000 Growth 11.3% 1.1% 10.6% 25.3%

Source: Bloomberg. Data as of 12/31/2021.



Scharf Sustainable Value Summary
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Differentiated Approach to Quality Value Investing
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61) EPS: Earnings Per Share.
2) Predictability: Earnings historical volatility and future estimated variability are assessed to identify companies with EPS high predictability.

3) Favorability Ratio = % Upside Return Potential / % Downside Return Potential.
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A strategy
benefiting from 

a 25-year 
outstanding audited 

track-record
A concentrated portfolio built 
on a rigorous and cautious 
approach

Attractive Favorability Ratios3—
Target companies with 30% upside 
vs. 10% downside

High quality companies with high Earnings 
Per Share (EPS1) predictability2

Investing in sustainable, reliable 
businesses that produce earnings 
predictability to help advisors and 
clients navigate market volatility

Objective is to provide capital appreciation over the course of a market cycle while 
losing less than relevant benchmarks in falling markets.



Scharf Sustainable Value - History of Downside Protection
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7

Past performance is no guarantee of future results
Sources: Bloomberg, Scharf Investments.

YTD returns through 6/30/2022. The table above shows periods since 1993, where the Russell 1000 Value Index and S&P 500 Index have had meaningful negative returns. The table 
above shows certain performance periods when Scharf has identified meaningful negative returns. However, the table does not show all negative returns in the benchmarks or the 

Scharf Sustainable Value portfolio since inception of the product. Past performance is not indicative of future results. Timing of investments, cash flows and fees will have an impact 
on performance not indicated in the table above, and different periods and market conditions may result in significantly different outcomes.

. This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Outperformance During All Negative Broad-Market Calendar Years Since 2000

Year Russell 1000 
Value S&P 500

Scharf Sustainable 
Value (Gross)

2000 7.4% -9.1% 12.5%

2001 -5.6% -11.9% 19.2%

2002 -15.5% -22.1% -11.1%

2008 -36.9% -37.0% -25.0%

2018 -8.3% -4.4% -0.6%

1H 2022 -12.9% -20.0% -9.7%



Scharf Sustainable Value - Leads to Strong Risk-Adjusted 
Returns
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8Past performance is no guarantee of future results
Sources: eVestment. Scharf Sustainable Value SMA composite since GIPS-inception 12/31/1997-6/30/2022. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Scharf Global Value - Similar Peer Performance Since 2014 
Inception 
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9Past performance is no guarantee of future results
Sources: eVestment. Scharf Global Value strategy returns 10/31/2014-6/30/2022. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Outlook
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Inflation: No “Peak” Yet
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11Past performance is no guarantee of future results
Source: Federal Reserve Bank of St. Louis. Data as of 6/30/2022. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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June 2022 CPI Data = 9.1%, Core CPI = 5.9%



Massive Stimulus Has Contributed to Inflation
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Economic Growth Appears to be Slowing 

Ju
ly

 2
02

2
Q

ua
lit

y 
C

om
pa

ni
es

, D
ow

ns
id

e 
Pr

ot
ec

tio
n:

 
Sc

ha
rf 

Su
st

ai
na

bl
e 

Va
lu

e

13Past performance is no guarantee of future results
Source: Federal Reserve Bank of Atlanta. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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S&P 500 Profit Margins Still at Record Highs
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14Past performance is no guarantee of future results
Sources: Bloomberg, Scharf Investments. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Defense Wins When Earnings Decelerate
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15Past performance is no guarantee of future results
Source: RBA. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.

FO
R 

IN
ST

IT
U

TI
O

N
AL

 U
SE

 O
N

LY
 –

N
O

T 
FO

R 
PU

BL
IC

 D
IS

TR
IB

U
TI

O
N



Current Portfolio Positioning
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We Expect Relatively Resilient Earnings 
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17Past performance is no guarantee of future results
Sources: Bloomberg, Scharf Investments. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Scharf Portfolio Offers a Better Favorability Ratio
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18Past performance is no guarantee of future results
Sources: Bloomberg, Value Line, Capital IQ, Scharf Investments. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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41%

-7%

12%

-9%

Upside to Median High Downside to Median Low

2022 Favorability Ratio

Scharf S&P 500



Recent Portfolio Buys
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19Past performance is no guarantee of future results
Sources: Bloomberg, Value Line, Capital IQ, Scharf Investments. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.
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Morningstar Ratings
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Past performance is no guarantee of future results
Sources: Morningstar, Scharf Investments. Ratings as of 6/30/2022. 

This information is authorized for investment advisors, broker/dealers, and other registered financial professionals only.

* The Morningstar Rating for funds, or “star rating”, is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, 
closed end funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open ended mutual funds are considered a single population for comparative 

purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed products monthly excess performance, placing more emphasis on 
downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars 

the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a weighted average of the performance figures 
associated with its three-, five, and 10-year (if applicable) Morningstar Rating metrics. The weights are 100% three-year rating for 36-59 months of total returns, 60% five-year rating / 40% 

three-year rating for 60-119 months of total returns, and 50% 10-year rating / 30% five-year rating / 20% three-year rating for 120 or more months of total returns. While the 10 year overall 
rating formula seems to give the most weight to the 10-year period, the most recent three-year period actually has the greatest impact because it is included in all three rating periods. 

© 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no 

guarantee of future results.
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Q&A
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925.254.8999

team@imgpfunds.com

www.imgpfunds.com

1600 E. Franklin Avenue, Suite D
El Segundo, CA 90245

Questions?

Please contact our relationship management team.
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GIPS® Disclosure
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GIPS® Disclosure Notes
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1. Scharf Investments claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Scharf Investments has been 
independently verified for the periods January 1, 1997 through December 31, 2019. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable 
requirements of the GIPS standards.  Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and 
distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis.  The Scharf Sustainable Value Composite has had a performance examination for 
the periods January 1, 1997 through December 31, 2019.  The verification and performance examination reports are available upon request.

2. GIPS® is a registered trademark of CFA Institute.  CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.
3. The period January 1, 1991 through December 31, 1996 is not in compliance as performance for these years includes only those fee-paying, fully discretionary equity accounts that were open for the entire calendar 

year. Adequate documentation for calculating total assets under management was not available for the years 1991-1993.
4. The Scharf Sustainable Value Composite may not be an accurate representation of any specific account, as specific account performance depends on investment timing, account specific guidelines, and other factors that 

vary from account to account.
5. Scharf Investments is an independent investment advisory firm.  A list of composite descriptions and a list of broad distribution pooled funds are available upon request.
6. Scharf Investments does not manage assets against any specific benchmark.  The Scharf Sustainable Value Composite includes all asset-based fee-paying, fully discretionary equity accounts that invest in a concentrated 

portfolio of equity securities that the Adviser believes have significantly more appreciation potential than downside risk over the long term.  Because the equity mandate may be described as diversified, the benchmarks 
shown are the Russell 1000 Value Index and the Standard & Poor’s 500 Index.  The Russell 1000 Value Index represents a composite of large and mid-cap companies located in the United States that also exhibit a value 
probability.  The Standard & Poor's 500 Index contains 500 industrial, transportation, utility, and financial companies regarded as generally representative of the large capitalization U.S. stock market.  The comparison of 
composite performance to the benchmarks is inappropriate because the benchmarks are more diversified than the composite portfolios generating such performance and the index returns represent only unmanaged 
results.  Due to these differences, potential investors are cautioned that no market index is directly comparable to the performance shown above.

7. Effective January 1, 2021, the Scharf Sustainable Value Composite was redefined to include wrap/bundled fee accounts. Prior to this date, the composite only contained non-wrap accounts. The percentage of wrap 
accounts within the composite for each applicable year are: 2021: 28.9%.

8. Returns are presented gross and net of management fees.  Pure gross returns are presented as supplemental information to the net of fee returns due to certain portfolios not paying transaction costs applicable to 
wrap/bundled fee accounts.  Prior to 1997, net of fee performance was calculated using the highest management fee of 0.375% per quarter.  Beginning 1997, net of fee performance was calculated using actual 
management fees.  Performance includes the reinvestment of dividends and other income and the deduction of trading commissions and other costs.  Depending upon the custodian, these other costs may include fees 
deducted directly by the broker.  The pure gross of fees returns do not reflect the deduction of transaction costs.  For new, non-wrap Equity Solution clients who pay only an Asset Based Fee, the typical Asset Based Fee 
is an annual fee of 1.25% on the first $3,000,000 of assets under management, plus 0.80% over $3 million and up to $5 million; any balance over $5 million is subject to an institutional pricing schedule.  For new, 
wrap/bundled fee Equity Solution clients who pay only an Asset Based Fee, the typical Asset Based Fee is an annual fee that ranges from 0.45% to 1.00% of assets.  In addition to this fee schedule, wrap fees paid to the 
separate account manager may also apply.  In some cases, wrap fees are calculated at the discretion of the institutional account advisor, which can vary and further affect net performance.

9. The Scharf Sustainable Value Composite contains a pooled fund following the same strategy known as the Scharf Fund.  This is not an offer to sell securities. That may only be accomplished by the issuance of a private 
offering memorandum/subscription documents.  For Institutional pooled fund clients, the highest fee schedule is 0.78% of the average daily assets per year with an expense ratio of 1.00% before fee waivers as of year 
ended September 30, 2020.  A more comprehensive breakdown of said pooled fund’s fee schedules and expense ratios are available upon request.

10. Annualized 1991-2021 return for the composite was 14.5% before management fees, 13.1% after management fees.  Annualized return for the benchmarks listed above were 11.2% & 10.1%, respectively.  Returns are 
size-weighted and calculated using beginning of period values on an adjusted capital basis.  Any foreign taxes paid in an account were treated as a flow and had no effect on the account’s return.  Policies for valuing 
investments, calculating performance, and preparing GIPS Reports are available upon request.

11. The dispersion of annual gross returns for 1991 through 1996 is measured by the standard deviation unweighted by the size of the account.  Dispersion from 1997 forward uses a gross of fees, size-weighted calculation of 
standard deviation.  Pure gross returns were used to calculate the three-year annualized ex post standard deviation and the internal dispersion of the composite. A pure gross return is the return on investments that is 
not reduced by any transaction costs incurred during the period.  There is no minimum portfolio size for the accounts in the composite.  In addition, individual accounts may have been part of a multi-account 
relationship.  In these cases, diversification might have occurred at the relationship level rather than the individual account level.  Relationship level management was discontinued in 2004 and phased out during 2004 
and 2005.  The factors above have an unknown effect on the dispersion statistics which follow:  1991: 6.9%, 1992: 2.9%, 1993: 2.8%, 1994: 2.5%; 1995: 11.2%; 1996: 5.3%; 1997: 5.9%; 1998: 8.3%; 1999: 9.5%; 2000: 7.7%; 
2001: 5.5%; 2002: 2.7%; 2003: 5.0%; 2004: 1.5%; 2005: 1.2%; 2006: 1.0%; 2007: 0.7%; 2008: 0.8%; 2009: 1.0%; 2010: 0.6%; 2011: 0.6%; 2012: 0.4%; 2013: 1.0%; 2014: 0.6%; 2015: 0.3%; 2016: 0.4%; 2017: 0.7%; 2018: 0.3%; 
2019: 0.6%; 2020: 0.6%; 2021: 0.6%.

12. Data to calculate ex-post standard deviation for the trailing 36 months was not available for periods before 1999.
13. The Scharf Sustainable Value Composite was created on December 31, 2013 with an inception date of January 1, 1984.  The composite retains performance from the Scharf Core Equity Composite prior to 

2021. Valuations and returns are computed and stated in U.S. dollars.
14. Results were generated using an investment philosophy and methodology that Scharf Investments expects to continue using.  However, future investments may be made under different economic conditions and in 

different securities.  Further, the results do not reflect performance in every type of economic cycle.  Past performance is not indicative of future results.
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