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US stocks still aren’t cheap
US Shiller P/E
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Chart data through April 13, 2020.
Source: Robert Shiller, http://www.econ.yale.edu/~shiller/data.htm. The Shiller P/E ratio is calculated by dividing the current price of the S&P 500 by ten-year average earnings and
adjusting for inflation. CAPE = cyclically adjusted price-to-earnings ratio, and is also commonly known as the Shiller P/E ratio or P/E 10 ratio.
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Int’l stocks have underperformed US by 34%
Cumulative Performance of US Stocks and International Stocks
Since March 8, 2016 (When Divergence Became More Significant)

S&P 500

70%

MSCI EAFE

Cumulative Performance

60%
50%
40%

+30.58%

30%
20%
10%
0%

-3.52%

-10%
-20%
Mar '16

Sep '16

Mar '17

Sep '17

Mar '18

Sep '18

Mar '19

Sep '19

Mar '20

As of March 31, 2020
Source: Bloomberg
March 8, 2016 represents the date from which the dispersion in cumulative performance between S&P 500 and MSCI EAFE became more significant than historically.
Past results are no guarantee, nor are they indicative, of future results. Please see the end of this presentation for important disclosures.
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Fed's debt purchase program reduced high-yield
opportunity
US High-Yield ex Energy Yield To Worst and Option-Adjusted Spread
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Chart data through March 31, 2020.
Source: Bloomberg. US High Yield ex Energy is represented by the Bloomberg Barclays US High Yield ex-Energy Index. Yield to worst reflects the lowest possible yield on a callable
bond without the issuer defaulting. It does not represent the yield an investor should expect to receive. The option-adjusted spread (OAS) is the measurement of the spread of a fixedincome security rate and the risk-free rate of return, which is then adjusted to take into account an embedded option.
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Banks as inexpensive as during the GFC
S&P 500 Banks Index Price/Book
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Chart data through April 24, 2020.
Source: Bloomberg. The Banks Index is represented by the S&P 500 Banks Industry Group GICS Level 2 Index. Price to book is calculated by dividing the company's stock price per
share by its book value per share (BVPS). An asset's book value is equal to its carrying value on the balance sheet, and companies calculate it netting the asset against its
accumulated depreciation.
For Institutional Investor Use Only

7

Important disclosures
This presentation is confidential and may not be further disclosed, reproduced or distributed in any format to any other person without the prior written consent of First
Pacific Advisors, LP ("FPA“ or “investment manager”). This presentation is for informational and discussion purposes only and does not constitute, and should not be construed
as, an offer or solicitation for the purchase or sale with respect to any securities, products or services discussed, and neither does it provide investment advice. Any such offer or
solicitation shall only be made pursuant to the Litman Gregory Masters Alternative Strategies Fund’s (“Fund”) Prospectus, which supersedes the information contained herein in its
entirety. This presentation does not constitute an investment management agreement or offering circular.
The statements contained herein reflect the opinions and views of the portfolio managers as of the date written, is subject to change, and may be forward-looking and/or based on
current expectations, projections, and/or information currently available. Such information may not be accurate over the long-term. These views may differ from other portfolio
managers and analysts of the firm as a whole, and are not intended to be a forecast of future events, a guarantee of future results or investment advice.
Portfolio composition will change due to ongoing management of the Fund. References to individual securities or sectors should not be construed as a recommendation by the Fund,
the portfolio managers, the Advisor, the Sub-Advisor, or the distributor to purchase or sell such securities, and any information provided is not a sufficient basis upon which to make an
investment decision. It should not be assumed that future investments will be profitable or will equal the performance of the security examples discussed. The portfolio holdings as of
the most recent quarter-end may be obtained at www.fpa.com.
Future events or results may vary significantly from those expressed and are subject to change at any time in response to changing circumstances and industry developments. The
information and data contained herein has been prepared from sources believed reliable, but the accuracy and completeness of the information cannot be guaranteed and is not a
complete summary or statement of all available data.
There can be no assurance that the Fund or any other account managed by the investment manager will achieve the targeted rate of return or volatility or other specified parameters
and there is no guarantee against loss resulting from investment. Investment in the markets carries risk of loss of capital. Investors should review the terms of the Fund’s Prospectus
and Statement of Additional Information with due care and appropriate professional advice.
Return and volatility targets or objectives are used for measurement or comparison purposes only and only as a guideline for prospective investors to evaluate the investment strategy
and the accompanying risk/reward ratio. Targeted returns and volatility are subjective determinations by the investment manager based on a variety of factors, including, among
others, investment strategy, prior performance or similar products, volatility measures, risk tolerance and market conditions. Performance may fluctuate, especially over short
periods. Targeted returns and volatility should be evaluated over the time period indicated and not over shorter periods. Targeted returns and volatility should not be relied upon as an
indication of future performance. No representation or assurance is made that Fund will or is likely to achieve the objectives or targeted returns or volatility.
Certain statements contained in this presentation may be forward-looking and/or based on current expectations, projections, and information currently available to First Pacific
Advisors, LP (“FPA”), and can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “intend,” “continue” or “believe,” or
the negatives thereof or other variations thereon or comparable terminology. While we believe we have a reasonable basis for our comments and we have confidence in our opinions,
actual events or results may differ from materially those we anticipate, or the actual performance of any investments described herein may differ from those reflected or contemplated
in such forward-looking statements, due to various risks and uncertainties. We cannot assure future results and disclaim any obligation to update or alter any forward-looking
statements, whether as a result of new information, future events, or otherwise. Such statements may or may not be accurate over the long-term. Statistical data or references thereto
were taken from sources which we deem to be reliable, but their accuracy cannot be guaranteed.
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Important disclosures (continued)
The information contained herein is not complete, may change, and is subject to, and is qualified in its entirety by, the more complete disclosures, risk factors, and other information
contained in the Prospectus. The information is furnished as of the date shown. No representation is made with respect to its completeness or timeliness. The information is not
intended to be, nor shall it be construed as, investment advice or a recommendation of any kind. Past performance is not a guarantee of future results.
The information provided in this report is based upon data existing as of the date(s) of the report in FPA’s internal systems and has not been audited or reviewed. While we believe the
information to be accurate, it is subject in all respects to adjustments that may be made after proper review and reconciliation.
The reader is advised that FPA’s investment strategy includes active management of its client portfolios with corresponding changes in allocations from one period of time to the next.
Therefore, any data with respect to investment allocations as of a given date is of limited use and may not be reflective of FPA’s more general views with respect to proper geographic,
instrument and /or sector allocations. The data is presented for indicative purposes only and, as a result, may not be relied upon for any purposes whatsoever.
You should consider the Fund's investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and
policies and other matters of interest to a prospective investor. Please read the Prospectus carefully before investing. The Prospectus may be obtained by visiting the
website at www.fpa.com, by calling toll-free, 1-800-982-4372, or by contacting the Fund in writing.
Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. This data represents past performance
and investors should understand that investment returns and principal values fluctuate, so that when you redeem your investment it may be worth more or less than its
original cost. Current month-end performance data, which may be lower or higher than the performance data quoted, may be obtained at www.fpafunds.com or by calling
toll-free, 1-800-982-4372.
NO INVESTMENT DECISIONS SHOULD BE BASED IN ANY MANNER ON THE INFORMATION AND OPINIONS SET FORTH IN THIS PRESENTATION. YOU SHOULD VERIFY
ALL CLAIMS, DO YOUR OWN DUE DILIGENCE AND/OR SEEK ADVICE FROM YOUR OWN PROFESSIONAL ADVISOR(S) AND CONSIDER THE INVESTMENT OBJECTIVES
AND RISKS AND YOUR OWN NEEDS AND GOALS BEFORE INVESTING IN ANY SECURITIES MENTIONED. AN INVESTMENT IN ANY SECURITY MENTIONED DOES NOT
GUARANTEE A POSITIVE RETURN AS SECURITIES ARE SUBJECT TO MARKET RISKS, INCLUDING THE POTENTIAL LOSS OF PRINCIPAL.
Fund performance presented is calculated on a total return basis, which includes the reinvestment of all income, plus realized and unrealized gains/losses, if applicable. Unless
otherwise indicated, performance results are presented on a net of fees basis and reflect the deduction of, among other things: management fees, brokerage commissions, operating
and administrative expenses, and accrued performance fee/allocation, if applicable.
Investments, including mutual fund investments, carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse
issuer, political, regulatory, market, or economic developments. The Fund may purchase foreign securities, including American Depository Receipts (ADRs) and other depository
receipts, which are subject to interest rate, currency exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. Small and mid-cap stocks
involve greater risks and they can fluctuate in price more than larger company stocks. Short-selling involves increased risks and transaction costs. You risk paying more for a security
than you received from its sale.
The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt
obligations involve greater risks than higher rated bonds. Interest rate risk is when interest rates go up, the value of fixed income securities, such as bonds, typically go down and
investors may lose principal value. Credit risk is the risk of loss of principal due to the issuer’s failure to repay a loan. Generally, the lower the quality rating of a security, the greater
the risk that the issuer will fail to pay interest fully and return principal in a timely manner. If an issuer defaults the security may lose some or all of its value. Mortgage-backed
securities and asset-backed securities are subject to prepayment risk and the risk of default on the underlying mortgages or other assets.
Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team
considers the true business value or because the portfolio management team has misjudged those values. In addition, value style investing may fall out of favor and underperform
growth or other styles of investing during given periods.
The FPA Funds are distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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Important disclosures (continued)
Index / Benchmark / Category Definitions
Index returns are provided for comparison purposes only. Indices are unmanaged and index returns do not reflect transactions costs (e.g., commissions), investment management
fees or other fees and expenses that would reduce performance for an investor. Indices have limitations when used for comparative purposes because they may have volatility, credit,
or other material characteristics that are different from the referenced fund. For example, the referenced fund may hold underlying securities that are not included in any index used for
comparative purposes and FPA makes no representation that the referenced fund is comparable to any such index in composition or element of risk involved. Any comparisons herein
of the investment performance of a referenced fund to an index are qualified as follows: (i) the volatility of such index may be materially different from that of the referenced fund; (ii)
such index may employ different investment guidelines and criteria than the referenced fund and, therefore, holdings in such fund may differ significantly from holdings of the securities
that comprise such index; and (iii) the performance of such index may not necessarily have been selected to represent an appropriate index to compare to the performance of the
referenced fund, but rather, is disclosed to allow for comparison of the referenced fund’s performance (or the performance of the assets held by such fund) to that of a well-known
index. Indexes should not be relied upon as a fully accurate measure of comparison. No representation is made as to the risk profile of any index relative to the risk profile of the
referenced fund. The Fund does not include outperformance of any index in its investment objectives. It is not possible to invest directly in an index.
The Standard & Poor's 500 Stock Index (S&P 500) is a capitalization-weighted index which covers industrial, utility, transportation and financial service companies, and represents
approximately 75% of the New York Stock Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a measure of large capitalization stock performance.
The MSCI EAFE Index is an equity index which captures large and mid cap representation across 21 Developed Markets countries around the world, excluding the US and Canada.
With 918 constituents, the index covers approximately 85% of the free float- adjusted market capitalization in each country.
Bloomberg Barclays U.S. High Yield ex-Energy Index measures the high yield bond market excluding energy related bonds.
The S&P 500 Banks Industry Group GICS Level 2 Index represents a subset of the financial sector, specifically banks.
Other Definitions
CAPE ratio (cyclically adjusted price-to-earnings) is a valuation measure that uses real earnings per share (EPS) over a 10-year period to smooth out fluctuations in corporate
profits that occur over different periods of a business cycle.
Price to Book is calculated by dividing the company's stock price per share by its book value per share (BVPS). An asset's book value is equal to its carrying value on the balance
sheet, and companies calculate it netting the asset against its accumulated depreciation.
Price to Earnings is the ratio for valuing a company that measures its current share price relative to its EPS. The price-to-earnings ratio is also sometimes known as the price multiple
or the earnings multiple.
Yield to worst reflects the lowest possible yield on a callable bond without the issuer defaulting. It does not represent the yield an investor should expect to receive.
The option-adjusted spread (OAS) is the measurement of the spread of a fixed-income security rate and the risk-free rate of return, which is then adjusted to take into account an
embedded option.
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Contact Us

Mike Pacitto

Questions?
Please contact our relationship management team.
925.254.8999
team@mastersfunds.com
www.mastersfunds.com
1676 N. California Blvd., Suite 500
Walnut Creek, CA 94596

Director of Institutional Relationships
925.253.5281
mike.pacitto@lgam.com

Scott Jones

Institutional Relationship Manager
925.253.5249
scott.jones@lgam.com

Mark Adams

Institutional Relationship Manager
925.253.5259
mark.adams@lgam.com
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Mike Pacitto, Scott Jones, and Mark Adams are registered representatives of ALPS Distributors, Inc.

